
However, with also the highest home
ownership rate of nearly 90%, we want to
find out if these home owners are in a
financially sound position on the back of
interest rate hikes and uncertainty in the
financial markets.
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Spore housing deemed relatively affordable in APAC
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Based on the Median Total Debt
Servicing Ratio (TDSR) at 43% for
new mortgages over the past year,
households do not usually
maximise their loans of 55%. 

As such, the financial position of
Singapore households have remained
healthy so far, and will be able to
weather downturns in the economy if
any. Assets far exceed liabilities, and
residential property assets also made
up less than half of total household
assets, which includes deposits,
shares, life insurance and CPF funds.  

While Singapore continues to grow
economically as a country, our private
homes have become the most expensive
to rent in the region with a median
monthly rent of US$2046.



For owners of new launch properties in the progressive stage of payments,
they may not feel the sharp rise in monthly mortgages as loan size tends to
be smaller especially during the earlier stages of construction. However,
owners who have received their keys to a new launch property may start to
feel the pinch as loan size increases and monthly mortgage payments may
be higher than previously projected.

We have done up some charts for you in the Annexes below, to identify the
effect on affordability if the Monetary of Singapore were to revise their
stress-test interest rate from 3.5 to 4 or 4.5%.
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How rate hikes impact property buyers
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While we expect interest rate hikes to be short-
lived rather than for the long-term, we analyse
the impact they would have on the housing
market, so as to ride through this effectively. For
HDBs, HDB loans may start to look more
attractive now since fixed-rate bank mortgages
have risen above HDB’s 2.6% loan rate.

Source: The Straits times 

Annex 1: Affordability based on $10k monthly household income 
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Annex 2: Affordability based on $15k monthly household income 

Annex 3: Affordability based on $20k monthly household income 

More demand for homes pouring into Singapore
While we expect 2023 to have a
fresh supply of over 19,000
completed units coming into the
market with mega projects such as
Normanton Park or Treasure at
Tampines, there was hope that this
might cool down the rental market
a little. 

However, with Singapore continuing to attract top talent from across the
globe through introduction of new work passes, this hope might be dashed
and rentals may continue to stay high in our vibrant economy. The new
Employment Pass (EP) also lasts for five years, longer than the typical two or
three year EPs.

Source: The Straits Times 
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Prime Freehold Resale homes at new leasehold suburban prices

While getting into a new property has its allure, we don’t discount the fact
that for resale properties with healthy attributes supporting its price
floor, a safe entry point can still be found with potential for growth over
the long run.

Now, since the latest Out of Central AMO Residence saw average transacted
prices of $2100 psf, and soon to launch Lentor Modern expected to transact
higher, we broaden our search to look for properties still at a good value being
aware of the market gap. 

For Freehold resale
properties at the Core
Central Region or just at
the city fringe, we still
notice properties
hovering within the
$2000 psf range, some
even lower. 

Source: The Business Times

At the end of the day, we strongly advocate detailed planning, thorough
analysis of attributes through an in-depth discussion on the market
outlook, comparisons between various property types and most
importantly, understanding your own needs and concerns.

Have a discussion on your property goals with us today!

Kindest regards,
STL Properties














