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New Residents

As we welcome the new year, we want to highlight some key reasons that
demand for homes will remain strong.

1.
Having had a negative growth in population due to Covid back in 2020 and
2021,  we are currently behind time for the nation's 6.9m population white
paper. In 2022, our population grew by 190,000 from 5.45m to 5.64m - we may
have felt this on the road with increased traffic jams or crowds during major
events such as countdown parties. This contributed to increased demand for
rental properties in 2022, apart from just the commonly attributed factor of
supply chain disruptions. 
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Numbers of new PRs (6.3%) and Citizens (1.6%) grew faster in 2022,
compensating for the drop from 2020 to 2021. 

Source: Department of Statistics 

Additionally, the percentage of PMETs (Professionals, Managers,
Executives, Technicians), generally having a higher purchasing power
has increased from 62 to 64% from 2021 to 2022. (Source: Ministry of
Manpower)

2. China has reopened
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An increase in demand of property purchase amongst foreigners has been seen
especially among the Chinese nationals who view Singapore as a safe haven to
park their assets. Family offices in Singapore soared and almost doubled in
2020. As of 2021, there were 700 family offices set up in Singapore. 

3. Upgraders from HDB MOP
While HDB Prices have been increasing 32% since the pandemic, HDB owners'
incomes have also increased compared to 5-7 years ago when they first
purchased their HDB flats. This is coupled with aspirations to upgrade to private
housing, hence increasing demand for mass market condos.

Not to forget upgraders from
Executive Condos who cashed
out a large sum of profits
where a good number start to
look out for mid to high end
properties.
  

Source: HDB
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A home is still affordable in S’pore
Despite sensational news of a $1.42m HDB
flat being transacted or new launches sold
at record prices on launch day, one gets a
clearer picture of the situation when they
understand one’s affordability. Yes, prices
have moved to a new price tag, and perhaps
the ideal location, size and type of home we
previously desired is no longer attainable
and we feel we are late to the game. 

Nevertheless, when we put have a look at neighbouring cities in the Figure
below, we realise Singapore still has stable, affordable public housing to fall
back on, and the average home price to annual household income ratio for
private properties are still a far cry from cities such as Hong Kong or Shenzhen,
and even lower than Seoul or Tokyo.

Now that we have some understanding of the current market, how do
we time our exit, and realize our profits? Speak with us more for a
comprehensive overview of your property portfolio and let’s plan your
long term goals together!

Source:2022 Uli Home Attainability Report 

Kindest Regards,
STL Properties










